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NET METERING, ANNUALIZATION AND RULES FOR TPS AND EDCs
In New Jersey, Class I renewable energy systems receive value from the electricity produced in two distinct transactions. The nature of these transactions frequently requires the installation of two separate meters to accurately reflect the value of each. First, the electricity is valued as a commodity depending upon the nature of the generator and how it is interconnected. Additionally, the state’s Renewable Portfolio Standards places value on the attributes of the electricity produced through the creation of a Renewable Energy Certificate (REC) or Solar Renewable Energy Certificate which is unbundled from the electricity. 
New Jersey's Net Metering and Interconnection rules, administered by the New Jersey Board of Public Utilities (NJBPU), facilitate investments in renewable energy. The provisions help customers maximize their renewable energy investments by offering credits to energy generation at retail rates over an annualized period. The rules enable customer-generators to obtain full retail credit on their utility bill for each kilowatt hour (kWh) of electricity their renewable system produces within a billing period. Should generation exceed consumption, the customer's electric distribution company (EDC) or supplier/provider will credit the customer-generator for the excess.  For customers to receive credits, the EDC or supplier/provider will carry over the credit earned from the monthly billing period at retail with any accumulated credit at the end of an annualized period valued at wholesale rates.

“Customer-generators” that enjoy net energy metering with their Electric Distribution Company for their interconnected system receive retail credit for the electricity. This value is received either through directly offsetting the electricity that must be delivered by the grid or through a credit applied by the Electric Distribution Company after a month of net excess generation. 
 The net energy meter is a bi-directional meter installed by the Electric Distribution Company (EDC) which replaces the existing meter. A net energy meter measures the difference between the electricity supplied to the customer by the electric distribution company and the excess electricity generated by the renewable energy system that is sent back to the grid during a billing period. Visit our website at www.NJCleanEnergy.com for more information about net energy metering.

Merchant wholesale power generators interconnected directly to the distribution grid receive wholesale value for the electricity.  Since all of the electricity that is generated by the renewable energy system is delivered to the grid, the meter that is used to measure whole sale electricity may also be used for the purpose of generating RECs or SRECs.

Net metering helps customers maixmize their renewable energy investments.  It enables customers to obtain full retail credits on their utility bill for each kWh of electricity their system produces, in excess of the amount of electricity used over the course of a year.

When a renewable energy system produces more electricity than the customer actually uses, the customer will be compensated with credits at the full retail value of the electricity for the production over and above what they use.  For example, on a typical sunny day at moderate temperatures, a customer with a solar system may use less electricity than the system actually generates. When electricity production exceeds usage, the utility meter will spin backwards and provide the customer with credits for the excess energy produced. These credits can be used by customers as needed.

With net metering, your electric meter spins forward when electricity flows from the utility into the home, and backwards when power flows from the home to the utility.  Your stored kWhs are "netted," or paid back, on an annual basis.

MONTHLY CUSTOMER UTILITY BILL

The customer’s utility bill which is submitted monthly by the EDC shall clearly reflect the energy supplied by the utility and the energy output of the customer-generator’s system.   The “net usage” or consumption will be the difference of the two quantities which is the energy supplied by the EDC minus the customer-generator’s system output.
New Jersey's net metering rules ensure that customers with renewable energy systems or generators are compensated for the clean, renewable energy they produce.

A portion of the Net Metering Rules that deal with the “annualized period” and “true-up” are shown below for your convenience.   The complete New Jersey Administrative Code Rules may be accessed via the www.NJCleanEnergy.com website.   To access the rules perform the following:


1. Go to www.NJCleanEnergy.com

2. Click on “Renewable Energy” in the upper right of page


3. Go to the pull-down menu on the left side of page and click on “Metering Requirements”


4. Click on “Net Metering and Interconnection” section of the pull-down menu


5. Under “Net Metering and Interconnection”, click on “NJAC rules”

6. Under “Renewable Energy and Energy Efficiency Rules”, click on “New Jersey    Administrative Code on LEXIS/NEXIS”

7. Under “New Jersey Register-Free Public Access”,Terms and Conditions, click on “I Agree”
8. Click on “New Jersey Administrative Code” 

9. Under “New Jersey Administrative Code-Free Public Access”, Terms and Conditions, click on “I Agree”

10. Click on “Title 14 Public Utilities”

11. Click on “Chapter 8 Renewable Energy and Energy Efficiency”

12. Click on “Subchapter 4- Net Metering for Class 1 Renewable Energy Systems”

§ 14:8-4.2     Net metering definitions

     The following words and terms, when used in this subchapter, shall have the following meanings, unless the context clearly indicates otherwise. Additional definitions that apply to this subchapter can be found at N.J.A.C. 14:3-1.1 and 14:8-1.2.

       “Annualized period” means a period of 12 consecutive monthly billing periods. A customer-generator‘s first annualized period begins on the first day of any single monthly billing period, at the customer‘s choice.

       “Avoided cost of wholesale power” means the average locational marginal price of energy in the applicable utility‘s transmission zone. This cost can be obtained through the website maintained by PJM Interconnection at www.pjm.com.

      “Customer-generator” means an electricity customer, such as an industrial, large commercial, residential or small commercial customer that generates electricity on the customer‘s side of the meter, using a class I renewable energy source.

       “Customer-generator facility” means the equipment used by a customer-generator to generate, manage and/or monitor electricity. A customer-generator facility typically includes an electric generator and/or interconnection equipment.

 § 14:8-4.3     Net metering general provisions, annualized period selection

     (a) All electric distribution companies (EDCs) and supplier/providers, as defined at N.J.A.C. 14:4-1.2 and 14:8-1.2, respectively, shall offer net metering to their customers that generate electricity on the customer‘s side of the meter, using class I renewable energy sources, provided that the generating capacity of the customer-generator‘s facility does not exceed the amount of electricity supplied by the electric power supplier or basic generation service provider to the customer over an annualized period.

       (b) The EDC shall develop a tariff providing for net metering. Each supplier/provider and EDC shall make net metering available to eligible customer-generators on a first-come, first-served basis.

       (c) If, in a given monthly billing period, a customer-generator supplies more electricity to the electric distribution system than the EDC or supplier/provider delivers to the customer-generator, the EDC and supplier/provider shall credit the customer-generator for the excess. To do this, the EDC or supplier/provider shall reduce the customer-generator‘s bill for the next monthly billing period to compensate for the excess electricity from the customer-generator in the previous billing period.

      (d) The EDC and supplier/provider shall carry over credit earned under (c) above from monthly billing period to monthly billing period, and the credit shall accumulate until the end of the annualized period, as defined at N.J.A.C. 14:8-4.2.

      (e) At the end of each annualized period, the supplier/provider shall compensate the customer-generator for any excess kilowatt hours generated, at the electric power supplier‘s or basic generation service provider‘s avoided cost of wholesale power, as defined at N.J.A.C. 14:8-4.2.

      (f) The EDC or supplier/provider shall offer each customer-generator one opportunity to select a monthly billing period as the start of the customer-generator‘s annualized period. This shall apply to all customer-generators, whether they began net metering prior to March 2, 2009, or after that date.

     (g) A customer-generator may submit its annualized period selection to the EDC or supplier/provider at any time. However, an EDC or supplier/provider is not required to accept a customer-generator selection of an annualized period that begins before the first full day of the first monthly billing period after the submittal of the selection.

     (h) If a customer-generator begins net metering after March 2, 2009, and does not submit an annualized period selection, the EDC or supplier/provider shall assign the customer-generator a default annualized period until such time as the customer-generator may choose to submit an annualized period selection. The default annualized period shall begin on the first full day of the first monthly billing period after the customer-generator‘s facility is interconnected and generating electricity.

     (i) If any customer-generator has been net metering for one monthly billing period or more before it submits its annualized period selection, the following shall apply:

       1. If the customer-generator has been net metering for more than 12 monthly billing periods, the time between the selection submittal and the end of the customer-generator‘s most recently ended annualized period shall be treated as one annualized period; and

       2. If the customer-generator has been net metering for fewer than 12 monthly billing periods, the time between the selection submittal and the first day of the first full monthly billing period after the customer-generator‘s facility is interconnected and generating electricity shall be treated as one annualized period.

    (j) A customer-generator shall retain its chosen annualized period permanently unless either of the following occurs:

      1. The customer-generator switches electric suppliers. In such a case, the electric power supplier or basic generation service provider with whom service is terminating shall treat the end of the service period as if it were the end of the annualized period; or

      2. The EDC or supplier/provider, at its discretion, chooses to accept a customer-generator request for a new annualized period.

   (k) A customer-generator that is eligible for net metering owns the renewable attributes of the electricity it generates unless there is a contract with an express provision that assigns ownership of the renewable attributes. The customer-generator may trade or sell the attributes to another person, or may use the attributes as the basis for an application for one or more RECs.

   (l) A supplier/provider or EDC shall provide net metering at non-discriminatory rates that are identical, with respect to rate structure, retail rate components, and any monthly charges, to the rates that a customer-generator would be charged if not a customer-generator, except that a supplier/provider or EDC may use a special load profile for the customer-generator, which incorporates the customer-generator‘s real time generation, provided the special load profile is approved by the Board.

  (m) A supplier/provider or EDC shall not charge a customer-generator any fee or charge, or require additional equipment, insurance or any other requirement, unless the fee, charge, or other requirement is specifically authorized under this subchapter, or the fee would apply to other customers that are not customer-generators.

  (n) Nothing in this subchapter shall abrogate any person‘s obligation to comply with all applicable Federal or State laws, rules or regulations
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